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Section A 

Underline the correct answer: 

1. 	 The factors of production are: 


a) Land, labour, capital goods, entrepreneur 


b) Land, labour, capital, entrepreneur 


c) Labour, capital, entrepreneur 


2. 	 The stages of production are 

a) Land, labour, capital 

b) Primary production, secondary production, tertiary production 

c) Public company, private company, partnership 

3. 	 Capital Goods: 

a) Are goods used by individuals at home 

b) Are goods used by a business t o create more goods or services 

c) Are goods only found in capital cities 

4. 	 Consumer goods : 

a) Are goods used by individuals at home 

b) Are goods used by a business to create more goods or services 

c) Are goods only found in capital cities 



5. 	 Manufacturing is found in the: 

a) Primary Stage 

b) Secondary Stage 

c) Tertiary Stage 

6. 	 Tourist Services are found in the: 

a) Primary Stage 

b) Secondary Stage 

c) Tertiary Stage 

7. 	 Cuba is an example of a: 

a) Free Economy 

b) Mixed Economy 

c) Command Economy 

8. 	 A sole trader has a: 

a) Limited liability 

b) Separate legal entity 

c) Unlimited liability 

9. 	 A private company can have from: 

a) 1 to 20 shareholders 

b) 2 to 20 shareholders 

c) 2 to 50 shareholders 

10. 	 A partnership can have from: 

a) 1 to 20 partners 

b) 2 to 10 partners 

c) 2 to 20 partners 
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11. A Public Company is found: 

a) In the public sector 

b) In the private sector 

c) In the public and private sector 

12. Privatization occurs: 

a) When a business in the private sector becomes government owned 

b) When a business in the public sector becomes private owned 

c) When a business is dissolved 

13. R&D stands for: 

a) Retake and Develop 


b) Rusden and Diamonds 


c) Research and Development 


14, The personnel manager is respon sible for: 

a) The production department 


b) The personnel department 


c) The worker 


15 A Public Corporation is found : 

a) In the private sector 

b) In the public sector 

c) In the public and private sector 

(30 marks) 
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Section B 

1. 


a) Distinguish between the private sector and the public sector of an economy (3marks) 


b) What is meant by limited liability? (3marks) 


c) Mention two advantages available to public limited companies, but not to private 

limited companies. (4marks) 

d) List three main advantages of Public enterprises. (3marks) 

e) What is a co-operative ? Give an example of a Maltese co-operative. (2,1 mark) 

f) Which document must be prepared before a new partnership starts trading? Mention one 
important aspect of the partnership relationship which must be included in this document. 
(2,2 mark) 

2. 

John Abela, Stephen Shelly and Juan Caballos met during an international conference in 
Geneva. John comes from Malta, where economic activity is carried out by the private sectors 
together with state intervention. Stephen comes from the United States of America (USA), 
where economic activity is largely carried out by the private sector. Juan comes from Cuba, 
where economic activity is completely controlled by the state. 

(a) What type of economy do the three countries: Malta, the United States of 
America and Cuba have? (3marks) 

(b) How is business carried out: 
(i) in an economy like that of the United States; 
(ii) in an economy like that of Cuba? (4marls) 

(c) Mention and explain one advantage and one disadvantage of an economy like 
that of the United States ofAmerica. (4marks) 

(d) Mention and explain one advantage and one disadvantage of an economy like 
that of Cuba. (4marks) 

(e) What is the role of the state in an economy like that of Malta? (5 marks) 
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3. 

Functions Ltd is a firm in the manufacturing sector. It is divided into different departments, 
with each department responsible for a particular function. In order to achieve co-ordination 
between the different departments within the firm a sound communication system had to be 
developed. 

(a) Define the term communication. (2 marks) 

(b) Mention the important elements that must exist in communication. (4 marks) 

(c) What method of communication would you suggest between the different 
departments in order to achieve co-ordination? (2 marks) 

(d) Mention and explain three other methods of internal communication. (6 marks) 

(e) Mention and explain two methods of external communication. (4 marks) 

(f) Mention one modern piece of equipment used for communication. (2 marks) 

4. 

What is the difference between structural, frictional and cyclical unemployment? 
( 10 marks) 
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